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SUMMARY

For the six months ended 30 June 2024 (the
“"Period”), the unaudited revenue of Shandong
Weigao Group Medical Polymer Company Limited
(the “Company”) and its subsidiaries (the
"Group”) was approximately RMB6,635,688,000
(same period in 2023: approximately
RMB6,897,700,000), representing a decrease
of approximately 3.8% as compared with the
same period last year, the unaudited net profit
attributable to the owners of the Company was
approximately RMB1,107,549,000 (same period
in 2023: approximately RMB1,197,767,000),
representing a decrease of approximately 7.5% as
compared with the same period last year.

The board of directors (the “Board”) proposed
the distribution of an interim dividend for the
six months ended 30 June 2024 of RMB0.0919
per share (same period in 2023: RMB0.0734
per share). The proposal is subject to the
approval of shareholders of the Company
(the “Shareholders”) at the forthcoming
extraordinary general meeting.
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UNAUDITED CONDENSED CONSOLIDATED R#&EH
INTERIM RESULTS
The Board is pleased to announce the unaudited EEGNAE

Group for the six months ended 30 June 2024, f§E8

AL

VA=IPAN
wR |3

RHAEE

SEPHER

HAEAEBREE_ZE
condensed consolidated interim results of the ZFUE/NxA=-+HLE/NMEA KRETF %

BRI ZE =4

together with the unaudited comparative figures FEIHIREBZLLEHFNT ¢

for the same period in 2023 as follows:

UNAUDITED CONDENSED CONSOLIDATED kiEHE

STATEMENT OF COMPREHENSIVE INCOME

Revenue WA

Cost of sales HERE

Gross profit e

Other income, gains and losses HEA & E54E

Impairment losses under expected credit B = EESEER T 2 BE
loss model Bis

Selling expenses HERZ

Administration expenses THEZ

Research and development expenses  HiZ5E %

Finance costs FE A

Share of results of associates i3t - UNSIE S

Share of results of joint ventures BEAELEER

Profit before taxation BRRAIER

Income tax expense SRS Tiah

Profit for the Period HBEER

EEBEE2mlER
Unaudited

REER
For the six months ended

30 June

BEABA=+HL~EAR

2024 2023
—EZME ZZ=F
Notes RMB’000 RMB'000
i3 ANEBFT ANREFT
3 6,635,688 6,897,700
(3,259,245) (3,354,221)
3,376,443 3,543,479
191,376 173,617
(7,490) ( 864)
(1,264,556) (1,321,107)
(539,773) (537 778)
(301,613) (294 558)
4 (128,776) (138,174)
47,633 53,598
(6,865) 1,126
5 1,366,379 1,468,339
6 (212,809) (225,267)
1,153,570 1,243,072
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Other comprehensive income
Exchange difference on translation of
foreign operations

Total comprehensive income for the
Period

Profit for the Period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
attributable to:

Owners of the Company

Non-controlling interests

Earnings per share (basic)

Earnings per share (diluted)

g UESETON
BEEBIEBELERER

HERZERARE

AR PO T 51 S T A
KREHEEAN
FRERET

2ERABETIIRERLS:

ENSIEZ =N
FERED

Unaudited

RBEG
For the six months ended
30 June
HERB=1+HLAEA
2024 2023
—E_mE —EI=R
Notes RMB’000 RMB000
k3 ABEFT NBEFT
17,077 154,061
1,170,647 1,397,133
1,107,549 1,197,767
46,021 45,305
1,153,570 1,243,072
1,125,269 1,335,382
45,378 61,751
1,170,647 1,397,133
RMB RMB
AR# AEH
8 0.255T 0.277¢
8 0.247T 0.267T
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Goodwill

Deposits paid for acquiring property,
plant and equipment

Intangible assets

Interests in associates

Interests in joint ventures

Financial assets at fair value through
profit or loss

Deferred tax assets

Finance lease receivables

Loan receivables

Prepayments

FREEE
ENAEL
TRREE
REME
B
REENE - BER

REZEMRS
BVEE
REERRNOET
NREEENRE
BATES ARE

SEZERMEE
RIERIEEE
ElREEERE
BUER
BRATA

KREBERMPLEEMBRRR

As at As at

30 June 31 December

2024 2023

17 i

—E_mE 2R

A +Z8

=+H =+—H

Note RMB’000 RMB'000
k3 AREFIT NBETFT
Unaudited Audited
RIEER =

9 6,586,600 6,512,423
486,039 494,308

132,805 135,611

3,749,130 3,727,790

238,443 328,302

1,399,503 1,507,337
1,509,014 1,461,381

342,642 349,318

82,960 86,910

187,222 207,102

8,202 15,302

220,625 147,191

11 58,379 62,965
15,001,564 15,035,940
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As at As at
30 June 31 December

2024 2023
i i
ZEAEF _ECCE
"B +-R
=chH =t+—H
Note RMB’000 RMB'000
Kz ANEBFT ANREFT
Unaudited Audited
RIBEE REZ
Current assets TEEE
Inventories 58 10 2,310,775 2,495,352
Loan receivables EWER 570,638 642,476
Trade and other receivables TEWE 2RI
HinEWHIE 11 8,033,761 7,365,212
Financial assets at fair value through BATEH A BR
profit or loss HEZSREE 2,162 371
Debt instruments at fair value through %A T{Est A Efh
other comprehensive income FERGHEZ
BRIR 336,760 344,211
Finance lease receivables e RERERIE 33,689 42,963
Pledged/restricted bank deposits Bt/ ZIRAIRT
7R 12 725,505 754,975
Bank balances and cash RITEGRRRE 13 7,527,635 6,988,731
19,540,925 18,634,291
Current liabilities eI =R
Trade and other payables BN EZRTN
HinEAHIE 14 4,741,221 4,319,784
Contract liabilities =R =L 385,479 424,492
Borrowings = 647,372 2,546,750
Financial liabilities at fair value through A F{EF AEE
profit or loss StEZEREs - 7,653
Taxation payable FERTRIE 141,907 239,964
Deferred income FIEWA 9,789 7,369
Lease liabilities HESE 26,487 26,587
Provisions B 7,376 9,442
5,959,631 7,582,041
Net current assets RYEEZE 13,581,294 11,052,250
Total assets less current liabilities REERTPEE 28,582,858 26,088,190
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Capital and reserves
Share capital
Reserves

Equity attributable to owners of the

Company
Non-controlling interests

Total equity

Non-current liabilities
Borrowings
Bonds payable
Trade and other payables

Deferred income
Deferred tax liabilities
Contract liabilities
Lease liabilities
Provisions

Note
k3

BARKEE
EN
f#t 15

FABEE NEE#D
JFERED
gk

FREaE
(t h
BTA

B Es
BRBZRAN
HitE (I R0A
R A

BHER
HEAR
B

As at As at

30 June 31 December
2024 2023

17 i
ZEMAEF “ECC=E
Ay +ZA
=+H =+—H
RMB’000 RMB000
AEEF7T NREFT
Unaudited Audited
FIEEE RER
457,063 457,063
22,618,726 21,992,058
23,075,789 22,449,121
1,556,965 1,543,584
24,632,754 23,992,705
2,361,134 499,894
996,119 995,405
283,497 226,363
57,919 59,977
120,243 165,794
2,893 9,730
98,007 100,681
30,292 37,641
3,950,104 2,095,485
28,582,858 26,088,190
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UNAUDITED CONDENSED CONSOLIDATED *®EBRZMEIPESHESHER
STATEMENT OF CASH FLOW

Unaudited
RBEE
For the six months ended
30 June
BENRA=THLAER
2024 2023
—ZCmE =R
RMB‘000 RMB 000
ARETFT NEEFT

Net cash inflow from operating activities ~ EEEHZHERANFE 1,022,774 1,117,151
Net cash outflow from investing activities ~ #EZEIZBEH L FE (447,281) (268,164)
Net cash before financing activities MERRERE 575,493 848,987
Net cash outflow from financing activities ~ BZZEIZRERHFHE (261,714) (1,246,076)
Net increase (decrease) in cash and ReRReEBYFEM

cash equivalents (Ri) B 313,779 (397,089)
Cash and cash equivalents as at the REENZRERREEEN

beginning of the Period 4,797,461 5,521,050
Effect of foreign exchange rate changes ~ JMNEEXREFHMNFE 3,841 43,224

Cash and cash equivalents as at the end of REIARZFEERIRESEY)
the Period 5,115,081 5,167,185




UNAUDITED CONDENSED CONSOLIDATED FEBIZMPESESEHR
STATEMENT OF CHANGES IN EQUITY

Unaudited
RBEG
For the six months ended
30 June
BENRA=THLAER
2024 2023
—ZmE =R
RMB’000 RMB 000
ARETFT NEEFT

Balance as at 1 January R—B—Bz&5H#E 22,449,121 21,766,855
Net profit for the Period HAR AR 1,107,549 1,197,767
Business combination under common F—Z5 THEEAH

control - (743,454)
Dividends recognised as distribution FEDRMRE (425,093) (356,122)
Share-based payments L,(Hxﬁj\?%%?m*ﬁm 17,592 27,237
Repurchase of shares of subsidiaries RBR D BB B0 BE

under a share incentive scheme = YNSIE -3 (80,983) -
Recognition of sales of repurchased shares  FE33 HERER D BN 52

under a share award scheme Effolah) - (535)
Repurchase of shares of a subsidiary CfE—EnE R ERHA (10,117) -
Exchange differences arising on translation HBEENEREEZEREE

of foreign operations 17,720 137,615
Balance as at 30 June RAB=1+HZEE 23,075,789 22,029,363
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NOTES:

1.

Overview

The Company was incorporated as a joint
stock company with limited liability on 28
December 2000 in Shandong Province, the
People’s Republic of China (the “PRC") under
the Company Law of the PRC and listed on
the GEM of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)
in February 2004 and migrated to the
main board in the Stock Exchange in July
2010. The ultimate holding company of the
Company is Weihai Weigao International
Medical Investment Holding Co Ltd* (&, /S &L
SEREFERETRERAR), a company
registered in the PRC with limited liability.
Its ultimate controlling shareholder is Mr.
Chen Xue Li. The address of the registered
office and principal place of business of the
Company is No. 1, Wei Gao Road, Weihai,
Shandong Province, PRC.

The Company and its subsidiaries are
principally engaged in the research and
development, production and sale of medical
device products, orthopaedic products,
interventional products, pharma packaging
products and blood management products,
and operate financing business. The
unaudited condensed consolidated financial
statements are presented in Renminbi
("RMB"), which is the functional currency of
the Company.

ME

1.

1B skt
ERABB/BEPEARHNE
(THE)) RRAZERZEEEEF
+ZBAEZ+NBEFELLERSE
AR IR ERRE AR
TEENEZAREEBRER
SABARRA (TE3ZFR1) GEM
A YR —E-EELtRET
B ZZPREMR LETH e KRB mEE
REAEEEBEREEER
BERABRLQB(Weihai Weigao
International Medical Investment
Holding Co Ltd)*» A HE T
MNEBEREEAE  c HRAEZER
AL BBRENLEE KR AT 25
MREERFEE XM DBPEH
W B BB R = B 155 o

ERBREMBRABEZNE
MRAKRAE EERBEBRERS
W-BRER - NTAER - ERE
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NOTES: (Continued)

2.

Basis of preparation and principal
accounting policies

The condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34
("HKAS 34") "Interim Financial Reporting”
issued by the Hong Kong Institute of Certified
Public Accountants as well as the applicable
disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited.

The condensed consolidated financial
statements have been prepared on the
historical cost basis, except for certain
financial instruments, which are measured at
fair value, as appropriate.

Other than the accounting policies resulting
from application of new and amendments
to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and
methods of computation used in the
condensed consolidated financial statements
for the six months ended 30 June 2024 are
the same as those presented in the Group’s
annual consolidated financial statements for
the year ended 31 December 2023.

Mizk . (&)

2.

GHEEMIEGTHE

BRESVHBRETDRERSE S
SR ERMZEB G ER
3458 (EB G5 ERFE345%))
MMM BRE I UREERS
RBRABMRATEF L TR
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BRI ATESE (WER) <& T
TR TR BRERGVBRE
BREELHEEERR-

MRERMII BB B RS ER
(TEBMBREER)) REE
SIASIRZ G ERIN BEC
BE_NERA=ZTHLEARERMN
BRESMBRETEANG
BRRFAEDEFEEERREHE
TR+ ZRA=+—HLEF
ENFEGAVBREMEINE
EIE
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NOTES: (Continued)

2.

Basis of preparation and principal
accounting policies (Continued)
Application of new and amendments
to HKFRSs

In the current interim period, the Group has
applied the following new and amendments
to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants, for the first
time, which are mandatorily effective for
the Group’s annual period beginning on
1 January 2024 for the preparation of the
Group’s condensed consolidated financial
statements:

Amendments to Lease liabilities in a Sale and Lease

HKFRS 16 Back
Amendments to Classification of Current or Non-
HKAS 1 current Liabilities
Amendments to Non-current Liabilities with
HKAS 1 Covenants
Amendments to Supplier Finance Arrangements
HKAS 7 and
HKFRS 7

The application of the new and amendments
to HKFRSs in the current interim period
has had no material impact on the Group's
financial positions and performance for
the current and prior periods and/or on
the disclosures set out in these condensed
consolidated financial statements.

Mizk . (&)

2.

GHEEMIEEHEE (&

BRI E B BHEEERARA
16572

RADHEE AEEEBRE
BTIHREAESMAEEME
M BBMBREENREES]
o BRERAERZERES
MHRE BHRAENREET A
R ZE_MFE-B—HRAKZE
EEFEHRBREIEN :

EAYBREER ERENNEESR
F16% (B514) &
EAGHEL RBAFRDEE
F15% (B2 %) Gk

BB G ER DG E D)
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FIRKREE

HHHREE

EREACHEN)

RADEABERNIEBME
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MR B 2 M B U R &
R/ AHZEEHRGETHR
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NOTES: (Continued)

3.

Revenue and segment information
The Group is principally engaged in the
research and development, production and
sale of medical device products, orthopaedic
products, interventional products, pharma
packaging products, blood management
products, and operate finance lease and
factoring businesses in the PRC.

For management purposes, the Group
is currently organised into six operating
divisions — medical device products,
orthopaedic products, interventional
products, pharma packaging, blood
management and others. These divisions are
segmented on the basis of internal reporting
of the Group that are regularly reviewed
by the chief operating decision maker for
allocating resources to the segments and
assessing their performance.

Mizk . (&)

3.

A5 ERE &
FEBTIERFME -EERH
ERRESMER - BRER NTA
Em EnGEEMR MREEE
mo REIENTEECEREES
T ARIBEER o
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EEREM - ZFHFIDREE
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BREREDBILTEHKIR-
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NOTES: (Continued)
3.

Revenue and segment information

(Continued)

The principal activities of the Group’s

operating segments are as follows:

Medical device
products

Orthopaedic
products

Interventional
products

Pharma
packaging
products

Blood
management

Others

production and sale of clinical
care, medical testing devices,
anesthesia and surgical related
products.

production and sale of
orthopaedic products.

production and sale of tumour
and blood vessel interventional
instruments.

production and sale of pre-filled
syringes and flushing syringes.

production and sale of blood bag
products, blood transfusion
equipment and blood
irradiators.

finance lease and factoring
businesses.

Mizk . (&)
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NOTES: (Continued)

3. Revenue and segment information

(Continued)

Mizk . (&)

3.

The segment information and results of those

businesses are as follows:

For the six months ended 30 June

2024 (Unaudited)

Revenue g
External sales bl
Inter-segment sales RBHIHE
Total &it
Segment profit Bl

Depreciation of investment properties RENEINE
Unallocated other income, gains and losses K AEHMUA Wik

i
Rental income of investment properties ~ &EY)EZBEHA
Bank interest income RITHIBHA

Gain from changes in fair value of financial HATEst AE#sEZ
instruments at fai value through profit or ~ $RIEATEES

loss Wi
Share of results of associates REUERENTEE
Share of results of joint ventures ElEaEhE2E
Share-based payment expenses HBHARRNARER
Profit before taxation KHEER

Medical
device
products
B
ER
RMB'000
ARBTR

3,292,636
30,629

3,323,265

592,519

Orthopaedic Interventional

products

BHER
RMB'000
ARBFR

744,991

744,991

86,662

products

NAER
RMB'000
ARRFR

1,010,341

1,010,341

32,959

BAMBEER (&

ZEEGHNOMEMEEEW

—

BE—_Z-_MNEANA=1+HLR
BB RETER)

Pharma Blood
packaging management Others  Eliminations Total
RRa% hFER ft LE] Bit

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AERTR  ARRFR  ARRTR  ARRTR  ARRTR

1,167,605 420,115 - - 6,635,688
- - - (30,629) -

1,167,605 420,115 - (30,629) 6,635,688

475,031 33,070 35,810 - 1,256,051

(2,807)

(4,458)
5,706
77,069

5,495
47,633
(6,865)
(11,445)

1,366,379
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NOTES: (Continued) Pk : (&
3. Revenue and segment information 3. IKAMDBERE &)

(Continued)
For the six months ended 30 June 2023 BEZZ_="FXA=1+HLR
(Unaudited) BH R&EZ)
Medical
device  Orthopaedic  Interventional Pharma Blood
products products products packaging  management Others Eliminations Total
BRER
ER BRER NAER BRa% nREE -0 Wi ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RIMB'000 RMB'000
ABBTR  ARETR  ARETm  ARETR  ARETm  ARETR  ARETR  ARETR
Revenue Wi
External sales SHBHE 3,568,392 797,103 947,598 1,061,119 523,488 - - 6,897,700
Inter-segment sales REHBEE 18521 - - - 1784 - 20305) -
Total EEl 3,586,913 797,103 947,598 1,061,119 525,272 - (20,305) 6,897,700
Segment profit AR 660,716 102713 45,608 42156 65,382 38,583 - 1,334,548
— — — — — — —
Depreciation of investment properties RENEZNE (3.691)
Unallocated other income, gains and losses K AEE MU W&k
iz | 1,997
Rental income of investment properties & EWEZBEHA 6,551
Bank interest income RITHIBHA 70111

Gain from changes in fair vlue of financial - HATE5 AB# 382
instruments at fair value through profitor ~ BT BATFELE

loss 6 25,084
Share of esults of an associate REREBENTEE 53,598
Share of results of joint ventures ElEagrEss 1126
Share-based payment expenses HRGAERONRES (20,985)
Profit before taxation ikl 1,468,339




NOTES: (Continued) MizE : ()

4. Finance costs 4. ﬁﬂﬁﬁﬁﬂs
Finance costs for the six months ended BE_Z_WFA=+HIL
30 June 2024 were approximately /\1@55’]M§§)ﬁ$m’]%/\§ﬂ%
RMB128,776,000 (same period in 2023: 128,776,000C (ZEZ =4[
approximately RMB138,174,000), which were A ANRT138,174,0007T) »
mainly interest expenses on bank and other ERBTREMAENNFESZ
borrowings. t o
5. Profit before taxation 5. BR#RATEF
Unaudited
RBER
For the six months ended
30 June
BEAB=+HLREA
2024 2023
—E-ME ZZ-F
RMB’000 RMB'000
ARETFT NEEFT
Profit before taxation has been BRI ETRF LM GEA)
arrived at after charging (crediting) ~ FHITBB%ER
the followings:
Allowances for credit losses FEBEER 7,490 11,864
Impairment losses on inventories FERESE 13,687 39,270
Amortization of intangible assets BV EEEH 130,612 127,391
Depreciation of property, plantand ~ #1%BERRZEITE
equipment 301,407 284,385
Depreciation of investment properties & E#) 217 E 2,807 3,691
Depreciation of right-of-use assets @%T&fé}xiﬁé 20,541 18,580
Cost of inventories recognized as AREZNEFERE
expenses 3,259,245 3,354,221
Staff costs, including directors’ and BT AA (BIEEERESZHH)
supervisors’ remuneration
Retirement benefits scheme RKEREHEIHR
contribution 90,525 84,767
Salaries and other allowances HaRE MR 1,156,547 1,111,144
Share-based payment expenses UMD AERNITES 18,290 28,055
Total staff costs ESTMAEE 1,265,362 1,223,966
Loss/(gain) on disposal of property, — HEYWE BEKRREERE/
plant and equipment (z) 210 (661)
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NOTES: (Continued)

6.

Income tax expense

Under the Law of the People’s Republic of
China on Enterprise Income Tax (“EIT Law")
and Implementation Regulations of EIT Law,
the tax rate of PRC subsidiaries is 25%.

In accordance with the Notice of the Ministry
of Finance and the State Administration
of Taxation Regarding Certain Preferential
Treatment Policies on Enterprise Income Tax,
new and high technology enterprises are
subject to income tax at a tax rate of 15%.

The Company, Weihai Jierui Medical Products
Company Limited (B /8 2HBERANRERA
7)), Shandong Weigao Orthopaedic Device
Company Limited (“Weigao Orthopaedic”),
Weigao Medical Material Co., Ltd. (E/8&
SEAMEABRAR), Weigao lJiesheng
Medical Devices Co., Ltd. (=25
EeSM AR AT)and Shandong Weigao
Puri Pharmaceutical Packaging Co., Ltd.
(LEEEEmBEAEBRAR) were
recognized as Shandong Province New
and High Technology Enterprises (LU &
ST iTi %), Changzhou lJianli Bangde
Medical Devices Co., Ltd. (“Changzhou Jianli
Bangde"”) was recognized as Jiangsu Province
New and High Technology Enterprises (I
BE S M%), and Zhejiang Liangzi
Medical Devices Co., Ltd. (/I8 FEE
22 M ABRAE]) was recognized as Zhejiang
Province New and High Technology Enterprises
CIEamEMezE). Therefore, they are
subject to income tax at a rate of 15%.

Mizk . (&)

6.

FRiSHRX
BE(PEARHENBEEERS
A (TREMRERE) k(B
FRSIUEBTRIED)) > REWE A
Bl ZMER25% o

RIF(HBRBERXRBFEREEH
CERMSRETEERRNSE
) B RMEERRISRRNE
B FrISHR -

AAT HERMBRAYNRAR
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(TE=ER) - BOSESERM
HARAR - E S F RS RSB
ERAB -URESEHREBESR
RAERABDERIBURESH
b 2 WO R ) #1788 R 2R
WMBERAR (MEMEFE) &
BEAIHRESMXMERE A
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NOTES: (Continued)

6.

Income tax expense (Continued)

Jierui Subsidiary was recognised as a “Social
Welfare Entity”. Pursuant to Cai Shui [2016]
No. 52 issued by the Ministry of Finance and
the State Administration of Taxation, with
effect from 1 May 2016, Jierui Subsidiary is
also subject to an income tax at a tax rate of
15% and an amount equivalent to the total
salaries paid to staff with physical disability is
further deducted from the assessable profit
of Jierui Subsidiary. The tax charge provided
for the period ended 30 June 2024 was made
after taking these tax incentives into account.

Taxation for other PRC subsidiaries is
computed at a tax rate of 25% (2023: 25%).

In the USA, the Group is subject to the
Federal corporate income tax at a tax rate of
21% plus tax rate of state governments.
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NOTES: (Continued)

7.

Dividends

The Board recommends the distribution of an
interim dividend of RMB0.0919 per share for
the six months ended 30 June 2024 (same
period in 2023: RMB0.0734 per share).

Earnings per share

For the six months ended 30 June 2024,
basic earnings per share was calculated
based on the net profits attributable
to shareholders of approximately
RMB1,107,549,000 (same period in 2023:
approximately RMB1,197,767,000) and the
weighted average total number of shares of
4,507,876,324 shares (same period in 2023:
4,507,876,324 shares).

For the six months ended 30 June 2024,
diluted earnings per share was RMB0.24.
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NOTES: (Continued)
9. Property, plant and equipment

Mizk : (&
9. ME- -BERRMRE

Furniture,
fixtures
Construction Plant and equipment
in progress  Freehold land Buildings machinery  Motor vehicles and tools Total
GRERRE
HRIE  RRAAEME BEN RERKE HE RIR Eh
AMB000 RMB000 RMB000 RMB000 RMBO00 RMBO00 RMB000
NEBFT NEBTT NEBFT NEBFT NEBFT NERFT NEBFT
cost 23
As at 31 December 2022 AZE_"E#+7A=+-A 769,558 8490 3,844,293 3,485,130 81,789 1,101,007 9,290,267
Additions i} 491,269 - 39217 116,532 6,356 92,089 745,523
Transfer &3 (257621) - 37463 109,055 - 111,103 -
Transfer from investment properties  EEERENE - - 4,831 - - - 41,831
Transfer to investment properties ~ EEFRENE - - (39,451) - - - (39451)
Acquisition of & subsidiary HE-ERELE - - 10,138 1497 6 3,468 15,109
Disposes e - - (214) 61,123) (238) (469%) (110,19)
Adjustment on exchange rate ExsE 113 144 1,261 3,255 444 1,06 7433
As at 31 December 2023 RIBZZE+ZA=+-R 1,004329 8634 3,934,598 3,654,346 86,209 1,261,877 9,949,993
Additions AE 267,206 - 181 50,112 3,600 63,159 384,258
Transfer EE (442,418) - 70,560 358,344 4 13473 -
Transfer from investment properties B ERENE - - - - - - -
Transfer to investment properties ~ BEERENE - - - - - - -
Acquisition of a subsidiary hE-AHELE - - - - - - -
Disposals HE - - (6,489) (31,762) (1,560) (35,410) (75,221)
Adjustment on exchange rate ExgE 179 54 503 1303 107 906 3,052
Asat30June 2024 (Unaudited) ~ RZF-MEFRA=1E (REEH) 829,29 8,688 3,999,353 4,032,343 88397 1,304,005 10,262,082
DEPRECIATION il
As at 31 December 2022 RIEZZE+ZAZ1-H 10,776 - 781,906 1437,395 8m 667,757 2,946,106
Depreciation provided for the year ~ EAEITER - - 139,352 194638 5,850 147,905 587,745
Impairment provided for the year TR EERE 1679 - - - - - 1679
Transfer from investment properties  H&E & ENE - - 10323 - - - 10323
Transfer to investment properties ~ SEZRENE - - (118) - - - (118
Eliminated on disposals RHERES - - (90) (55,531) (1,632) (44,646) (101,899)
Adjustment on exchange rate EX5¥ - - 29 536 n 487 1334
As at 31 December 2023 RIEZZE+2AZ1-H 12,455 0 924,062 1,677,038 52,512 7,503 3431570
Provision for the period it - - 70,945 151,276 3,755 75,431 301,407
Eliminated on disposals REERESE - - (1,259) (28,408) (1,636) (32,855) (64,158)
Adjustment on exchange rate EXH¥ - - 126 305 B 209 663
As at 30 June 2024 (Unaudited) RZB-MERA=1E (REEH) 12455 0 993,874 1,800,211 54,654 814,288 3,675,482
Carrying Values REE
Asat30June 2024 (Unaudited) ~ RZFZRERAZE (REEH) 816,841 8688 3005479 232,132 3743 489717 6,586,600
As at 31 December 2023 (Audited) HZFZ=F+ZA=+-H(EEH 991,874 8634 3,010,536 1,977,308 33,697 490,374 6,512,423
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NOTES: (Continued) MizE : (&

10. Inventories 10. &
30 June 31 December
2024 2023
—E-ME BC=E
AB=+H +ZA=1+-H
Unaudited Audited
REEE RE
RMB’000 RMB'000
ABBF7 NBBFT
Raw materials R 628,746 705,362
Finished goods HE 2 1,682,029 1,789,990
2,310,775 2,495,352
11. Trade and other receivables 1. BB SRR EMERKRRIE

30 June 31 December
2024 2023

—E-mE S
AB=+H +ZA=1+-H
Unaudited Audited
REEE F 7
RMB’000 RMB'000
AREFrT NEEFT
0 to 90 days 0F90K 2,593,020 2,756,267
91 to 180 days 91E180k 1,291,993 1,105,295
181 to 365 days 181E365K% 1,638,498 1,037,082
Over 365 days 365K Mk 781,352 789,843
Trade receivables FEWE AR 6,304,863 5,688,487
Receivables from factoring business RIEBEBENIE 282,456 228,678
Other receivables HEWRE 804,681 770,043
Prepayments BOME 700,140 740,969
8,092,140 7,428 177

Analysed for reporting purposes as: RERBNONA

Current assets REEE 8,033,761 7,365,212
Non-current assets FRBEE 58,379 62,965
8,092,140 7,428 177

21
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NOTES: (Continued)

12.

13.

Pledged/restricted bank deposits

The amounts represented deposits pledged
to banks to secure trade facilities granted
to the Group and the issuance of letter of
guarantee. The amounts had been pledged
to secure against the short-term bank loans
and bank credit facilities and are therefore
classified as current assets. The bank deposits
carry interest rates ranging from 0.5% to
5.21% (same period in 2023: 0.3% to
1.95%) per annum.

Bank balances and cash

Cash and cash equivalents

Cash and cash equivalents include demand
deposits and short-term deposits for the
purpose of meeting the Group’s short term
cash commitments, the interest rate of which
ranges from 0.15% to 1.05% (same period
in 2023: nil to 1.9%) per annum.

Time deposits

The Group's time deposits were issued by
banks with original maturity over three
months, the interest rate of which ranges
from 1.05% to 5.5% (same period in 2023:
1.35% to 6.2%) per annum.
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NOTES: (Continued)
14. Trade and other payables

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

Trade payables

Bills payable

Other tax payables

Construction cost and retention payables
Selling expense payables

Other payables

Dividend payable

Analysed for reporting purposes as:
Current liabilities
Non-current liabilities

MizE : (&

14. BT E BRM KR At RIA

0£90X
91£180K
181£365K
365K M L

BTEZEN
BARE
HtENHRE
BREMARETRES
EAHERS
HtE R
EURE

HERBBDTA
ey
FRe&ME

30 June 31 December
2024 2023
—EME ET=F
ANB=tH +ZBE=+-H
Unaudited Audited
RIBEG "2
RMB’000 RMB'000
AREBFT NBEFT
893,751 874,314
122,641 92,060
9,303 72,292
140,458 118,744
1,166,153 1,157,410
566,306 612,207
105,896 138,266
108,702 75,264
1,078,834 995,471
1,596,760 1,567,529
402,067 -
5,024,718 4,546,147
4,741,221 4,319,784
283,497 226,363
5,024,718 4,546,147




NOTES: (Continued) sk - (&

15. Movement in reserves 15. HEEH
Share  Statutory Share-based Non-
Share  premium surplus Translation payments Other  Retained controlling
capital  reserve  reserve  reserve  reserve  reserves  earnings Total interests Total
Heh
RiER  EERE BER

23 Lo i ERGE AREE  2bEE  RERE it HEREE it
RVBO0O  AUBUOD  RMBOOO  AUBUOD  RMBOOO  AUBUOD  RMBOOO  AUBUDD  RMBO0O  AUBUOD
AEETT ABETR ARETT ABETZ ARETT ARBETZ ARETT ARBETT ARETT ABKTT

Note
i3
Asat 1 January 2023 (Audited) K-B-=#£-B-8
[B%#) 457,063 2,743,144 261,271 166,760 21621 604375 17312626 21766866 1815419 23,582,285
Proft for the year FEEER - - - - - - 2001906 2,001,906 596% 2,061,602
Other comprehensive income EREM2ERA
for the year - - - 49,354 - - - 49,354 8828 58,182
Total comprehensive income FREEUALE
for the year - - - 49,354 - - 2001906 2,051,260 68,524 2,119,784
Consideration for business combination  ~F = =%£F—#5/T#
under common control in 2023 £HAHZAE - - - - - (143,407) - (743407)  (286,593)  (1,030,000)
Adoption of share award scheme FhREREE - - - - - 46,958 - 46,958 - 46,958
Recognition of equity-settled share-based REBLIEREE
payments URABERER - - - - 53977 - - 53,977 148 55,459
Repurchase of shares of a subsidiary I —FIHBAR &R - - - - (19,962) - (19,962) (16,568)  (36,530)
Dividends recognised as distribution ~ BFANEHRE - - - - - - (687,000 (687,000 (45632 (732630
Acquisition of a subsidiary hE-EREAT
- - - - - (19,571) - 19,571) 6,952 (12,619
As at 31 December 2023 RIBZZE+IA=+-H 4570683 2743144 261,271 216,114 275,604 (131607) 18,627,532 22,449,121 1543584 23,992,705
Profit for the period HRER - - - - - - 1,107,549 1,107,549 46,021 1,153,570
Other comprehensive income for the  EEREH2EMA
period - - - 17,720 - - - 17,720 (643) 17,077
Total comprehensive income BREEUALE
for the period - - - 17,720 - - 1107549 1,125,269 45378 1,170,647
Recognition of equity-settled share-based FEFBLIBHEEZ
payments HRIAAERAR - - - - 17,592 - - 17592 698 18,290
Repurchase of shares of subsidiaries ~ REREAD BIRE
under a share award scheme WBATRR (41,905) (39,078) (80,983) (9,190) (90,173)
Repurchase of shares of asubsidiary ~ EIE—EHEATRA
- - - - - (10,117) - (10,117) (10,846) (20,963)
Dividends recognised s distribution BB AR RAMRE
- - - - - S n0%) @S0 (12659) @375
As at 30 June 2024 (Unaudited) RIEZRERA=TH
(48K 457063 274314 261271 233834 251291 (180,802) 19309988 23075789 1,556,965 24,632,754
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NOTES: (Continued)
15. Movement in reserves (Continued)
Notes:

(A) BASES FOR APPROPRIATION TO

(B)

RESERVES

Appropriation to statutory surplus reserve
and statutory public welfare fund has been
calculated based on the net profits in the
financial statement prepared under the
generally accepted accounting principles in
the PRC (“PRC GAAP").

STATUTORY SURPLUS RESERVE

The Articles of Association of the
companies under the Group (other than
overseas companies) requires that 10%
of the profit after taxation for each
year (prepared in accordance with the
PRC GAAP) should be transferred to the
statutory surplus reserve, until it has
reached 50% of the registered capital.
Pursuant to the Articles of Association of
the companies under the Group, under
normal circumstances, statutory surplus
reserve can only be used to make up for the
losses, converted into share capital by way
of capitalisation, and for the expansion of
the Company’s production and operation
scope. In the event of converting the
statutory surplus reserve into share capital
by way of capitalisation, the balance of
such reserve shall not be less than 25% of
the registered capital.
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NOTES: (Continued)

15. Movement in reserves (Continued)
Notes: (Continued)
(C) STATUTORY PUBLIC WELFARE FUND

MizE : (#8)

15. (#REEE (&)
BsE @ (BB
(C) ZEAHE

26

According to the Company Law of the PRC
and the amended Articles of Association
of the Company, from 1 January 2006
onwards, the companies under the Group
ceased to transfer funds from statutory
public welfare fund. The statutory public
welfare fund as of 31 December 2005
was part of the share capital of the
shareholders, which cannot be distributed
other than for the purpose of liquidation.
Pursuant to the board resolution of
the Company, in accordance with the
Company Law of the PRC, the Company
transferred an amount of RMB17,147,000
from statutory public welfare fund to the
statutory surplus reserve on 1 January
2006.

According to the laws and regulations of
the PRC, the distributable profit of the
Company was determined at the lower
of such amount computed based on the
accounting principles and regulations of the
PRC or the generally accepted accounting
principles in Hong Kong. As of 30 June
2024, the retained earnings available
for distribution to shareholders was
approximately RMB9,434,762,000.
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AR - REARATESE
RECRBPBEAS L AR
AR _EEANE-A—B®
EEATHE ARM17,147,000
TEBELACRBARES

RIEFBIBER ARG > A2
B A it 0 R B9 F R - LUR AR
EEgstZRREMNHIZRE
BRIV GFERPAKRI &R
THREESEE HE-T
“mMENRAB=+H o
FTRENFRBEMNOSARE
9,434,762,0007T °

SHANDONG WEIGAO GROUP MEDICAL POLYMER COMPANY LIMITED INTERIM REPORT 2024

' LEREERRAE A THERRMERAT 2024 FHRS



MANAGEMENT DISCUSSION AND
ANALYSIS

Optimisation and Upgrade of Business
Segments

During the Period, the gross profit margin
of the Group decreased from 51.4% for the
corresponding period of last year to 50.9%. The
Group proactively responded to national and
regional volume-driven procurements by lowering
the selling prices of some of the products. The
impact of such price cuts on gross profit margin
was partially offset by the Group’s reduction
in production costs. Moreover, the impact of
volume-driven procurements on operating profit
was offset by the reduction in operating expenses.
The product mix of the Group was further
adjusted and optimised, thus further enhancing its
risk resistance capability.

The existing major products of the Group under
each business line are as follows:

e The medical device products business includes
clinical care, medical testing equipment,
anesthesia and surgical-related products

e The pharmaceutical packaging business
includes prefilled syringes and pre-filled flush
syringes

e The orthopaedic business includes trauma,
spinal implant, artificial joints, sports injury,
soft tissue repair, reconstruction implant,
orthopaedic filling, and orthopaedic related
surgical tools
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Interventional business includes tumor
intervention, vascular intervention, and
interventional imaging

The blood management business includes
blood collection, storage, separation, and
sterilization of consumables and equipment

During the Period, medical device products
recorded a turnover of approximately
RMB3,188,625,000, representing a decrease
of 7.7% over the corresponding period. The
Group seized the opportunity of volume-
driven procurements of different products in
various provinces to quickly increase its sales
volume and market share. Looking forward
into the future, the Group will continue to
enrich its product mix, and leverage the
strong scalable strengths of the Company to
continue maintaining and further increasing
its dominant market position.

During the Period, the pharmaceutical
packaging business recorded a turnover
of approximately RMB1,167,605,000,
representing a growth of 10.0% over the
corresponding period of last year. The
continuous robust demand for prefilled
syringes further expanded its market
influence in the pre-pack bio-pharmaceuticals
segment and formed a broad customer base.
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3. During the Period, the orthopaedic business
recorded a turnover of approximately
RMB744,991,000, representing a decrease of
6.5% over the corresponding period of last
year. Facing the continued deepening of the
policy impact and the new stage of industry
reshaping, we grasped the opportunity for
change and continued to push forward the
transformation of the sales model, with
significant improvement in the terminal
service capability, continuing increase in
customer coverage and substantial growth in
terminal surgical implantation.

4. During the Period, the interventional business
recorded a turnover of approximately
RMB1,114,352,000, representing an increase
of 5.0% over the corresponding period of
last year. Global business progressed in a
steady manner, and the customer coverage
in China continued to increase with great
potential.

RESEARCH AND DEVELOPMENT

For the six months ended 30 June 2024, the
Group had 55 new patents and 171 patents
are under application in the PRC. New product
registration certificates for 56 products were
obtained. The research and development for 59
products were completed for which applications
for product registration certificates are underway.
For overseas market, 14 new patents are under
application and the research and development
for 156 products were completed for which
application for product registration certificates are
underway.
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The strategy of placing strong emphasis on
research and development has enhanced the
Company's core competitiveness and laid a solid
foundation to fully leverage on its customer
resources and also provided the Group with
continuous new profit growth drivers.

As at 30 June 2024, the Group had 827 product
registration certificates and 996 patents, of which
166 were patents on invention, in the PRC. For
overseas market, the Group had 784 product
registration certificates and 201 patents.

In view of the need for the strategic adjustments
to product mix, the Group continued to invest in
the research and development in existing products
series and several new medical devices, so as
to further improve its product mix under sub-
classification of medical devices product types.
For the six months ended 30 June 2024, total
research and development expenses amounted
to approximately RMB301,613,000 (same period
in 2023: approximately RMB294,558,000),
representing 4.5% (same period in 2023: 4.3%)
of the revenue of the Group.
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PRODUCTION

During the Period, the Group continued to
increase its investments in capacity building
and production facilities to meet the increasing
sales and market growth in the future. At the
same time, the Group actively strives for the
improvement in production process and intelligent
production equipment and automation to reduce
production costs through efficiency improvement
and scientific management, so as to maintain the
overall profitability of the Company.

SALES AND MARKETING

The Group continues to implement the strategy
in integrating its sales channels and adjusting its
product mix. For the six months ended 30 June
2024, the Group newly added 112 hospitals, 29
other medical institutions and 129 distributors
to its PRC customer base. As at the publication
date of this announcement, the Group has a PRC
customer base of 10,040 in aggregate (including
3,914 hospitals, 419 blood stations, 1,207 other
medical units and 4,500 distributors) and an
overseas customer base of 7,501 in aggregate
(including 3,269 hospitals, 1,987 other medical
units and 2,245 distributors).
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Sales proportion for various products by
geographical regions when compared with the
same period last year is set out as follows:

ERELAEAFMEAHE (G KE
EFERBAHLENT

Turnover by Geographical Locations EZIWAME S
Unaudited
For the six months ended 30 June
REEG Over
BEAB=THLRER corresponding
2024 2023 period
—E_ME k- Sy ENEES
RMB’000 % RMB000 % %
Regions e AEETFT W% NEEFT %
The PRC il
~ Eastern and Central —ERHER 2,589,176 39.0 2,668,638 38.7 (3.0)
- Northern —-EJ 943,302 14.2 1,168,381 16.9 (19.3)
- Southern %7 491,994 14 495,956 72 (0.8)
- Northeast -®% 409,178 6.2 450,962 6.5 9.3)
- Southwest ~7E 374,319 5.7 393,288 5.7 (4.8)
- Northwest il 107,589 1.6 108,527 1.6 (0.9)
PRC sub-total B/t 4,915,558 741 57285752 76.6 (7.0)
Overseas o
- The US -£H 670,525 10.1 651,567 9.4 29
- Asia — 451,456 6.8 413,023 6.0 93
- Europe, Middle East and Africa  —BUM A ERIEN 377,756 5.7 356,307 5.2 6.0
- Others —Eft 220,393 33 191,051 28 15.4
Overseas sub-total VNG 1,720,130 259 1,611,948 234 6.7
Total et 6,635,688 100.0 6,897,700 100.0 (3.8)
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Comparison of sales revenue of principal products & £ & E RIHE WA L EFEHIE L
with that in the same period last year is as &R~ :

follows:
Unaudited
For the six months ended 30 June

REEH Over
HBEXA=+HLRER corresponding
2024 2023 period
—E-mE ZEI=E REH
RMB'000 RMB000 %

Product category EmiER ARBEFT NEHEFT
Medical device products BESMER 3,188,625 3,454,340 (7.7)
Interventional products NAEm 1,114,352 1,061,650 5.0
Pharma packaging products EnBEEM 1,167,605 1,061,119 10.0
Orthopaedic products BRER 744,991 797,103 (6.5)
Blood management mRERE 420,115 523,488 (19.7)

Total st 6,635,688 6,897,700 (3.8)




HUMAN RESOURCES

As at 30 June 2024, the Group employed a
total of 12,606 employees. The breakdown by
departments when compared with last year is as

follows:

Department il

Production bE

Sales and marketing HERTIHER
Research and development T 8%

Finance and administration BB RITH
Quality control B2
Management B

Purchasing e

Total B3t

A total of 1,317 overseas employees reside in the
US, Europe and Hong Kong. Other employees of
the Group reside in Mainland China. During the
Period, total cost of salaries, welfare and social
benefits of the Group amounted to approximately
RMB1,265,362,000 (same period in 2023:
approximately RMB1,223,966,000).

ANER

R ZNFENRB=+H > ~"&ERH
BR12,606%EE  BEFLLERE

FIDMranT :

As at As at

30 June 31 December
2024 2023

1 IS
—EZME “ECCF
~A +ZR
=+H =+—H
RMB'000 RMB'000
ABBFTT NEBFr
6,311 6,183
3,220 3,265
1,354 1,370

633 626

652 653

350 336

86 86

12,606 12,519

EHBIIMNMEET,ZITLNER B
M- EFEEEHEE AEENEHMIE
BEURPEAM - BEA AEE
HEIHE R -#HEREFHMK
AEEN B ANEY®1,265,362,000
T (ZEZ=ZFEB WA LARE

1,223,966,0007T) ©
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Remuneration System

The Group’s remuneration policy has been
determined based on its performance, local
consumption power and competition in human
resources market. The remuneration policy so
determined has become the basis of determining
the salary level of employees recruited for
different positions. The salary of each employee
is determined according to the employee’s
performance, ability, employment conditions
and the salary standards set by the Company.
Remuneration of Directors is proposed by the
Remuneration Committee with reference to
the operating results of the Company, personal
performance of the Directors and market
competition. The remuneration of Directors is
determined by the Board subject to approval by
shareholders at the annual general meeting.

FINANCIAL REVIEW

For the six months ended 30 June 2024,
the turnover reached approximately
RMB6,635,688,000, representing a decrease of
approximately 3.8% over the same period last
year. Net profit attributable to owners of the
Company was approximately RMB1,107,549,000,
representing a decrease of approximately 7.5% as
compared to the same period last year.

Liquidity and Financial Resources

The Group has maintained a sound financial
position. As at 30 June 2024, the Group's cash
and bank balance amounted to approximately
RMB7,527,635,000. For the six months ended
30 June 2024, net cash flow from operating
activities of the Group amounted to approximately
RMB1,022,774,000, representing a sound cash
flow position.

FrEM ST L W E

FEENFNHRERBEEXRR &
WBVHBEKEMNANERT BT ENR
METE - ZEENFWNERFEREE
FTRABEAEEFEKENEE -G
EENHERTEENRE EH-
EREHRAERBDNREHREREM
E-BEFNNERHFHEESELES
EARBANKEERE EFEEAKRR
KGR FIERNER L EHM 5
B OUERRINRERBFASG LEE
EFEEE-

B35 1R
BE_ZT_MOFEFXXA=Z+HL
NER BEBEENAARE
6,635,688,00070 > BR A FE R HE T BEAY
3.8% ISR AT HEB ABGLAFIL
A ANR%1,107,549,0007 ' WA FEH
BATNELAY7.5% ©

mENEERUBER
AREBBEFREFNTERR - RZE
ZMEARB=Z+H AEEBEKIR
T4 R4 A AR #57,527,635,0007G °
HE_Z _HFEFRB=Z+HLNME
B AEERKRETHIRE RS FEN
A ANERM1,022,774,0000 IRERE
AR TR o
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Total interest expenses of the Group for the six
months ended 30 June 2024 were approximately
RMB128,776,000 (same period in 2023:
approximately RMB138,174,000).

Gearing Ratio

As at 30 June 2024, the gearing ratio of the
Group was 17.9% (31 December 2023: 18.6%).
The gearing ratio represents total debt as a
percentage of total capital. Total debt is calculated
as total borrowings and bonds payable. Total
capital is calculated as the equity attributable to
owners of the Company.

Foreign Exchange Risks

The Group's purchases and sales are mainly
conducted in the PRC and the United States.
Assets, liabilities and transactions in the PRC
are denominated in RMB, while overseas assets
and transactions are mainly denominated in US
dollars. Foreign exchange risk mainly arises from
domestic outstanding borrowings denominated
in foreign currencies. The Group has adopted
foreign currency hedging instruments to achieve
better foreign exchange risk management. The
objective of the hedge is to minimise the volatility
of the RMB expenditures expected to be incurred
in the future to meet foreign currency liabilities.
The Group’s risk management policy is to partially
hedge the forecasted cash flows in foreign
currencies by considering the appropriate hedging
instruments and costs of hedging. The Group uses
foreign exchange structured derivative financial
contracts to hedge its foreign currency risk. For
the six months ended 30 June 2024, the Group
had not encountered any material difficulty due to
currency fluctuation nor had it affected its funds
for operation purpose.

BHEZZE-_MOFEAXB=1tTHILXAE

B AREBMNERMEZHEENS

)\Em128776000ﬂ:(_7_fﬂ5ﬂ
A ANRM138,174,0007T) ©

B EFEIE
RIEZMNFEAB=+H XERZ
BEXRBEILEERAB179% (CFE_=
+-B=4+—H:18.6%) c&XE
BLEEIEEHRENAEAERE BN
Lo EHRBRENDEZEBEERENESR
Bt H BEARBLEAABERS A
PE{LREm st & o

EEZE &M%

AEBENHBEMNFEE UFE  EEH
MAEF PHRERNEE-BEEXS
MAREHE BHIEERRZEE
METFHE INERREERFERIR
AREENIIEEE AEBEBEA
THOEE R T ARGETFHFINER
fREE - H P RENBERENRETES
RRAIEZFENERIEEREEN
ARBZHNEESER/NME - AER
NEBEERRZEZ EGBENE T
TEAEUKRSFM AR &2 %5
BIEARERE - ANEBEBBINELS
BUETTE SRS PR E o E & b o
BE_Z-_MOEB=+H1LXE
BrAEETEAEZRFEMERE
ARNHEFESHNEBEEST T E-
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Due to the fluctuation in exchange rates, foreign
exchange gain equivalent to RMB19,970,000
(same period in 2023: foreign exchange gain
equivalent to RMB14,971,000) for the six
months ended 30 June 2024 was realised by the
Company.

Material Investments in Subsidiaries/
Future Material Investment Plans

1.

During the Period, the Group continued to
invest approximately RMB270,011,000 in the
purchase of property, production facilities
and plant construction for the purpose of
enhancing the overall construction of the
industrial zone for the Group’s medical
consumables.

The Group planned to invest
RMB770,000,000 to acquire the 38.5%
interest in the Songyuan Healthcare Industry
Fund (IMREEBREREEES), which
focuses on the investments in the medical
and healthcare sector mainly covering
medical devices, biopharmaceuticals, medical
services and rehabilitation and elderly care, of
which a total of RMB308,000,000 has been
contributed.

During the Period, a new production
line project with a planned investment
of approximately RMB200,000,000 is
under construction and is expected to be
successively put into operation in 2025.

HREXFEH AQARAEHE_ZZ
“HHEXRB=Z1THLENRNER BIRE
TWEITEAR®19,970,0005T (=
EI-FRP  ERUEITEARKE
14,971,0007T) °

EAMBARIRE KREKEXKREH

&
1.

HER AEBREERENAR
#270,011,00070 BB EY
E HLERBHERRE ATE
AREBMBBEM T XEEEER
Z e

AE B EEE AR
770,000,000 BN RERE
BEXES 15E385% ZES
BRHEERUEERM YR
BB BEESEATNE
BREEEH ERFHEARE
308,000,0007 ©

R FEREHNARK
200,000,000t EEH ETE
BHRh Bt S _AFE0EE
BAEE-
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4. During the Period, construction was
underway for the planned investment
of approximately RMB320,000,000 for
upgrading and reconfiguration of the
single-use consumables and orthopaedic
consumables production equipment to
further enhance the level of production
automation.

5. In January 2023, Weigao Orthopaedic,
a subsidiary of the Company acquired
100% equity interest in Shandong Weigao
Newlife Medical Device Co., Ltd., a
fellow subsidiary of the Company, which
is principally engaged in the research
and development, manufacture and
sale of tissue repair product lines, at a
consideration of RMB1,030,000,000. The
transfer price is payable in instalments, with
RMB103,000,000 is expected to be paid in
the second half of the year.

Save for the above material investments and
investment plans, the Group had no any future
plans involving significant investments or capital
assets acquisition as at 30 June 2024.

Capital Commitment

As at 30 June 2024, the capital commitment
that the Group and the Company had contracted
for but not provided in the financial statements
amounted to approximately RMB1,179,123,000
(same period in 2023:
RMB1,199,214,000).

approximately

4. AR SFEABREANHNARE
320,000,0000 89 — R MM &
BREMREERNEEEEHE
BT EE—PRAEENS
KT o

5. ZEZ=F—A8 F&xraMH
BrEEBEERMUAREE
1,030,000,0007¢ W BE A< A B [F]
2B AR LERESMESE
BMEBEMRATI100%KHE  Z A
BXTENRFHBBEERSDN
e HERIHE EEERND
LA Bt THELZTARE
103,000,0007G °

frtiBERRELRKREE I R
T_HEXRB=t+tH A&EELES
HBARENBAELEEZREF

£

B iKiE

AR _OEANB=1TH AEEXK
RABEREN BERNMBEERE
FIEEBENEARENASARE
1,179,123,0007c (ZZEZ=FFH :
K75 ANR11,199,214,0007T) ©
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REVIEW & OUTLOOK

In the first half year, the diagnoses and treatment
volume in domestic medical institutions resumed
normal, the sales volume of each business
segment increased in general, the market share
of core products further increased, and brand
influence continued to strengthen. Product prices
were converging between the old and new
policies which had exerted a certain impact on the
growth rate of operating results.

The national healthcare reform policies continued
to advance in full implementation, which
produced a profound impact on the medical
industry. The centralized procurement policies,
in particular, have presented some challenges to
the Group in the short term, although, in the
long run, it presents enormous development
opportunities.

The Group's foreign operation grew rapidly and
gradually evolved from a foreign trade and export
business model to focusing on target markets,
integrating local resources and comprehensively
developing Weigao's superior products. Overseas
merger and acquisition projects continued to
extend the product portfolio to explore and
expand new business areas.

In addition, the US dollar interest rate remained
high, which pushed up the finance costs; and the
prolonged accounts receivable period of some
domestic medical institutions increased operating
costs and lowered the asset turnover efficiency.

ClFRREE

SEL¥F BERBREBZREDR
BIMEINESRE SEBRRHE
EELER RUOERTIBEERE—
TR mEEENFEMR ER
BERERWERRGZEBES  Fit
HEEXERRELr—EXE-

BERENHRFEEEELE BEBE
TEEEREFE FHEERER
MAEEBRT —LEEHOE B
EHRTRINEXREEHS

REFBIHIEFRRER > B U5
BHOEZEAERINFZEERD
BEGEMER 2EERMSE
P E mPEER o B I BEIE B R R T (R
miEE REMIBRENEHEE -

o ERAMERFERFT S EMRE
A BN EABREER R BUGR
MIRAIERIEM Y BEM A FEE
EREME -
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In the clinical care segment, the centralized
procurement of different products by various
provinces will continue to move forward.
Leveraging its prolific product portfolio and
extensive market coverage, the Company boasted
strong capabilities to counter risks. Through
various means such as product upgrading and
iteration, sound cost control and mass market
expansion, the Company seized opportunities to
expand its market share rapidly and enhanced its
competitiveness in the industry.

In the orthopedic segment, facing the continuous
deepening of policy impact and the new stage of
industry reshaping, we grasped the opportunity
of reform and continued to facilitate sales model
transformation. Our terminal service capabilities
improved significantly and customer coverage
continued to expand. Integrating with the market
and technology development trend as well as
clinical feedback, the Group continued to explore
and develop new materials, new horizons and
new technologies, so as to gradually improve the
upstream and downstream orthopedics industrial
layout.

In the pharmaceutical packaging business, the
market position has been further reinforced.
Customer loyalty was strengthened by
continuously increasing production capacity
to enhance its ability to serve downstream
pharmaceutical manufacturers. The Group also
grasped the opportunities from downstream
enterprise products, business layout and product
upgrading to expand sales and actively expand
pharmaceutical packaging product portfolio
represented by pen injector. In addition, the
Group continued to optimise production and
supply chain management to reduce costs and
adapt to the market environment better.

B B 2 B AR 0 R R B9 S 4 IR
BERERE BEEENERMES
A5 B 0 7 5% 10 I I AE
1o BIBERFHRIBA BT B
e BB F R BEI6 % S B I B A1
e RATRNE BRTER
Fho

BRI BHBRREENFEMNR
MITEELBAMMBER RMALCEZS
Wil FEEEFHER{BE Kin
WRBENBERT SREERER
MeEEHH R ERBBNEER
[ B8 TERR AL ~ RSB S B B R R
RRER BITEBRLTHRESR
i

ERnoERRE THEMUE-—TE
Bl - BBFFEIRAES  MBRYE Tk
REGCENRBEN BEeBZRH
M-BETEEEER EBHAK
EmARNEERSHETRBIER
AR ERAEXRNEREEERME
Geltih HEBLEEERMBEEE
2o REME B ERETISIRIE
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In the interventional segment, revenue grew
steadily in the first half year. With continuous new
product arrangements and quickly introduced
them into the markets, the revenue increased.

As a leading medical device enterprise in China,
the Group is committed to providing medical
institutions with total solutions in various
professional segments to help them improve
their diagnostic and treatment capabilities and
standards. The Group continued to expand and
enrich its product portfolios in various specialty
areas such as anesthesia and respiration,
urology, endocrinology, endoscopy diagnosis and
treatment, and rehabilitation.

The Group continued to improve and enhance
corporate governance and propel strategies
for sustainable development to facilitate long-
term and high-quality development. The Group
highlights responsible operation and meets
public demands for medical products with high-
quality products. The Company stresses the
green development concept and implements
concepts, goals and initiatives in relation to
energy conservation and emission reduction in
production and operation.

The Group formulates development strategies and
medium and long-term development plans on a
rolling basis. Taking into account the changes in
industry policies and the competitive landscape,
clinical requirements and its own internal
resources reserves, the Company proposed a
three-pronged operational strategy of “platform-
based”, "internationalised” and “digitalised”
development and dual assurance strategies
underpinned by “talents” and “innovation”.
The Company intends to deliver long-term and
stable value through the implementation of such
strategies.

NARE > EFFIRAREE R B
BREME N E QL PURKE R T IS
FWAE R

ERTEBRBSMELEE  £&H
ROBBREEBRERHEREZREN
BREBADR -HBHEHREAZEED
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PRIR S WA S D RERR R BR1E
EXEREFENERES

FERFETE RABEKFT #
TAREERRE BHRBSEE
EER AFEEELE UBEENE
o B EH EREME K R
BEERES REOERFNESR
BRMTHER BEFATEEF
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The management believes that on the back
of its strategic presence in a wide range of
business sectors and high-quality products, an
operational strategy underpinned by persistent
market adaptation and a future-oriented
approach and initiatives that motivate employee
creativity, the Group will continue to maintain and
strengthen its leading position in the PRC market.
Meanwhile, the Company will actively promote
global resource sharing to achieve synergistic
development in the domestic and foreign markets
to support the stable growth of the Group’s
operating results.

PROPOSED INTERIM DIVIDEND

The Board recommended the distribution of
an interim dividend of RMB0.0919 per share
(corresponding period in 2023: RMB0.0734
per share) for the six months ended 30
June 2024. Such proposal is subject to the
approval by the shareholders of the Company
(the “Shareholders”) at the forthcoming
extraordinary general meeting ("Extraordinary
General Meeting”) to be held on Wednesday,
16 October 2024.

EEERGE BEEIZNEFARIE
BEEcAEEEER BREED
BoERARRNEERE PEST
REM AEERKEERET I IMNA
FETSELMA AFEGESE
KEREZ BRERNSINT SRS
B XFAEEEEXERRER

EEPHRS
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EXTRAORDINARY GENERAL MEETING AND
CLOSURE OF REGISTER OF MEMBERS

Attending and Voting in the
Extraordinary General Meeting

In order to determine the shareholders who are
entitled to attend and vote at the Extraordinary
General Meeting, the register of members of
the Company for H Shares will be closed from
Friday, 11 October 2024 to Wednesday, 16
October 2024 (both days inclusive), during which
period no transfer of H Shares will be effected.
In order to qualify for attending and voting in
the Extraordinary General Meeting, Shareholders
should ensure that all transfer documents,
accompanied by the relevant share certificates,
are lodged with the Company’s H Share registrar,
Tricor Standard Limited, at 17/F., Far East Finance
Centre, 16 Harcourt Road, Hong Kong for
registration no later than 4:30 p.m. on Thursday,
10 October 2024.

In order to qualify for attending the Extraordinary
General Meeting:—

Notice of Extraordinary General Meeting. . . ... ..

RERFAMAEBS. ...

Latest time to lodge in the transfer
instrument accompanied
by the share certificates

ROEBRXHER

REZEBERE............

REFBNAEREEHERPBRAE
mFE

HERRBNAGENG LR

REEAREERRIFHIAGLNE
ERENRR  ARBARK_ZF M
F+A+—H(ESRL E-ZX
F+A+A(EHD) (BEEMBSE
BEMN) BEHKRBRER  RNZiE
BAREMEHRBRBLETE -
CERERERERIARELNE £
BRE RREEFRFABEBRXMTER
ERREFAEN T _MNE+A+H
(B TFEEF=+2EXER
BMHRBFRELEEERERFRR
B MU AEBEREICHERER
FOIT7IR LR E R FE -

AU EERHERRSHNARE | —

on or before

Friday, 20 September 2024
AZEZNFENAZ+HH (BERR)
H Al

4:30 p.m., Thursday,

10 October 2024
....... “ZTME+A+H (B
TFOE=+5
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Closure of register of members of
the Company for attendance
of the Extraordinary General Meeting .. ... ...

FABDHREERREIAE

BHEROBRER . ...

Date of Extraordinary General Meeting. .. ... ...

RREFRAIARERE. ...

Entitlement of Interim dividend

In order to determine the entitlement to the
interim dividend payment, the register of
members of the Company for H Shares will be
closed from Tuesday, 22 October 2024 to Friday,
25 October 2024 (both days inclusive), during
which period no transfer of H Shares will be
effected. In order to qualify for entitlement of
the interim dividend, holders of H Shares should
ensure that all transfer documents, accompanied
by the relevant share certificates, are lodged with
the Company’s H Share registrar, Tricor Standard
Limited, at 17/F., Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration no
later than 4:30 p.m. on Monday, 21 October
2024.

In order to qualify for the interim dividend for the
six months ended 30 June 2024:

........... Friday, 11 October 2024 to

Wednesday, 16 October 2024

...... “ZTHFE+A+—B (BHRD)

EZZTMFE+A+ARB (BB

Wednesday, 16 October 2024

...... “ETMOE+B+H (25D

REARR S Z REF)

AR EWERPHRSTHRZEF
AABRBR _ZE-_ME+B=-+=H
(B ) EZE-_E-_ME+/8_-+xH
(28h) (GEMHBEERN) B
HEZ 38 B &50 Rz AR 1~ & i IEH
RBEBLEFE-ATEERBET
HERE HREEAERRMEARD
XHERERRECENR S ZMEF
+BZ+—R (Ef—) TFERE=+
DERRABZHRBAELRESE
EEFRAD MitATEBERE6
SRIEEESRPOT7IE LUBEERTF

=
o

AU EERERBEE T "MF A
Z+HEEXNEAZTHERE

Latest time to lodge in the transfer instrument accompanied

by the share certificates

-
Z

REBEXHERRKREZEEBRR . ... ..

................ 4:30 p.m., Monday,

21 October 2024

L TECWE+RAZ+—R (B

TEmEE= 145
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Closure of register of members of the Company for
entitlement of interim dividend . . .. ..........

KABEERDBELER
LIEETERE RN .

Record date for entitlement of
interim dividend . ... ... ... ... .
EETHRE#AZEREE. ...

Despatch date of interim dividend ... ..........
RHEARREEEHER. ..

The interim dividend will be despatched at the
risk of those entitled thereto to their respective
registered addresses on or before Friday, 22
November 2024. The applicable exchange rate
for converting RMB into Hong Kong dollar for the
purpose of the interim dividend payment will be
based on the average middle exchange rate of
Renminbi as quoted by the People’s Bank of China
for the calendar week preceding 16 October
2024, the date on which the interim dividend to
be declared.

........ Tuesday, 22 October 2024 to
Friday, 25 October 2024

L ZECME+BZ+ZH (BED)
ECZTNFE+AZ+HEAB (BHER)

............ Friday, 25 October 2024
L ZECIME+AZ+HEB (B8R

.......... Friday, 22 November 2024
CECNMFE+—AZ+ZH (E8R)

FHBEER _ZEZE_ME+—A
T+ H(ESR) Sz aEE
KPR EZRHEAZSBZ St
FRFHE HRAKRBRHEEITH
EoPHRENRZARER BT
BHAEXBEUNR-_ZZNE+A
+B BNEIRFBHREZH) B1—1E
AEBTEARBITEFRHAREE
HEXRBEA%E
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INCENTIVE SHARE SCHEME

The Company adopted an inventive share scheme
on 17 November 2014 (“Incentive Share
Scheme”). The purposes of the Incentive Share
Scheme are to: (i) enable the Company to provide
incentive to the Eligible Participants (as defined
below) in order to recognise and motivate the
contributions they have made or will make to
the Group; (i) attract and retain quality talents
for the business operation, management and
development of the Group; (iii) align the interests
of the management, the employees and the
Group to ensure the realisation of the Group's
development strategy and business objectives;
and (iv) attain a long-term relationship between
the Group and its employees.

Subject to the relevant requirements under the
Listing Rules, Eligible Participants are persons
eligible to receive awards under the Incentive
Share Scheme include any employee (whether
full-time or part-time, but excluding any Excluded
Employee as defined under the Inventive
Share Scheme) of any member of the Group,
or any person who, in the sole opinion of the
remuneration committee of the Company, will
contribute or has contributed to any member of
the Group. The maximum number of the issuable
Shares under the specific mandate of Incentive
Share shall not exceed 223,818,616 Shares,
representing 5% of the number of Shares in issue
on the date of adoption of the Incentive Share
Scheme.

Bz {n 5t 8l
ARFARZZT-—NE+—ABA+EHEK
i — TE R AR 17 5t B (T3 Bh BR 13 &t
Bl) - ERMEEINERS [()EE
AEAEGERSHREE (EERT R
FTREFAABREMASERDF
HEREHBER (DB AEBEZE
BRE-EERERRSIKRIGBES
AT (iR EBEEBNA D BTH
mRAEFEMNGEGER FELE
EEREBNECEERNER; kiv)
BUAEEHABS T B RANEBERR
o

ELEmREBAERNRET &
H2EEIERBHERDAEEER
ESEBMWAL SETARERR
BRANEMEZBAFENES B
N EIE BB B 15 51 8 57 & B9 4F A1 B b
AB THREARBFMNEZEE G2 HER
AR TG RHERAREERRE LT
ERERMEM AL o BB (D455
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The Company issued 94,260,000 Shares in
total under the specific mandate. As at 30
June 2024, 129,558,616 outstanding Shares
remain available to issue under the specific
mandate, representing approximately 2.83% of
the total issue share capital of the Company.
The maximum number of Shares that may be
granted to the Eligible Participant selected by
the remuneration committee of the Company
to participate in the Inventive Share Scheme
("Selected Employees”) must not exceed
0.5% of the issued share capital of the Company
at the date of the grant. The length of the
vesting period, vesting and other conditions (such
as the length of the lock-up period) that must
be satisfied for the exercise of the subscription
right will be determined by the remuneration
committee of the Company at its discretion,
and may vary among the Selected Employees
depending on their position, length of service
with the Group and performance. No exercise
period for awarded shares was set. The Selected
Employees can exercise the share awards in
anytime upon vesting. Save for the subscription
price, participants are not required to pay any
amount upon participation of the Incentive Share
Scheme. The subscription price represents the net
asset value per Share as set out in the audited
consolidated financial statements of the Company
in the last financial year immediately preceding
the grant date of the share awards. Subject to an
early termination of the Incentive Share Scheme
as determined by the Remuneration Committee,
the Incentive Share Scheme will be effective for
a term of 10 years commencing from the date of
adoption of the Incentive Share Scheme, until 16
November 2024.

KRB RBHINRESHBE E7T
94,260,000/ %15 o A Z & ZME /X
A=+4+H,129,558,616R KT
B ARBERREZT AR RE

BEITRAMEEEL2.83% - Al F H
NREFIMNE B §15E 2 008 E iR 7D
FENEEKRSEE (TBEA) B
BhEa#HEFAESBARATNRER
HEEE 1T ABI0.5% o 1T EREE
HEMAERNEBHAR BB R HE M
& QNEEHR) BHARTAHMNEE
BHNEEE UHRFEZm AWK
RAEEBRNRDFFRRRFEME IR
FEleoZEBRMHIUERETER Tm
AN BT ER 8 18 BE B 17 (8 B (0 2 8D o B
BB 2 EET 2B R 5
BNEEZINEANEHE -BEENRE
AR BEERMERELHBARE
MV BEEZREZEHHBRERMN
HERFEEBE - RFMNEZEEER
ERAIA LB G ENBRT
BB H st 8 2 B B BB R D 5
IRMBBEE T _MFE+—A8
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Details of the movement of the share awards

HER REHBROSEE TR

granted pursuant to the Incentive Share Scheme {7 #2EN&BNEIEUT !
during the Period were as follows:
Number of share awards Weighted
RipRBHE average
closing price
of the shares
immediately
hefore the
Exercisable Exercisable dates the
asat Vested Exercised  Cancelled Lapsed asat  Subscription awards were
1 January during during during during 30June  priceupon exercised or
Name of grantee Date of grant 2024 thePeriod  thePeriod  thePeriod the Period 2024 grant vested
BNER
SREGE
KoE-mE o -3 HBERSH
-A-8 #AZHA REEz  BMERY
RS BHes qfE  BAEHE  BABHE  BASHE  MAERN Afife B Lo
(A18) (#D)
s (#7)
Directors
i
Mr. Long Jing WZ/ZUWS(baKh I) 480,000 - - - - 480,000 22 559
BERE 111120015 (-~
241212021 (batth 2) 3,600,000 - - - - 3,600,000 358 938
10021 (EZH)
Mr. Cong Rinan 111202015 (batch 1) 200,000 - - - - 200,000 22 5.59
EAfRE wz/zms( —1)
4122021 (batch 2) 1,200,000 - - - 1,200,000 358 938
zwzon( —#)
Mr. Wang Daoming 241202021 (batch 2) 300,000 - - - - 300,000 358 938
TERRE ot (B2
Other Eligible Participants
AftaRBSEE
employees 111212015 (batch 1) 430,000 - - - 430,000 22 559
€8 M 2015 (E-4)
24122021 (batch 2) 23,880,000 - - - - 23,880,000 358 938
/12001 (Z4#)
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Notes:

1. With respect to batch 1 of the share awards
granted in 2015, a total of 1,110,000 shares
were exercisable as at 30 June 2024. Such
shares, together with (i) 8,812,000 shares
that were repurchased by the trustee upon
exercise by the directors and employees; and (ii)
4,534,000 shares that were lapsed and retained
by the trustee prior to 1 January 2024 pursuant
to the Incentive Share Scheme, represents the
total outstanding incentive shares of 14,456,000
held by the trustee for the benefit of the
Incentive Share Scheme (batch 1).

2. The number of share awards and the shares are
calculated on a 1:1 basis (i.e. 1 share award = 1
Shares).

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests
and Short Position

As at 30 June 2024, the interests and short
positions of the Directors and the chief executive
of the Company in the shares, underlying shares
and debentures of the Company or of any
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFO")) of the Company, which will have
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which he is taken or deemed to have
under such provisions of the SFO) or which will be
required, as recorded in the register maintained
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as contained
in Appendix C3 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

PEE

1. MZE—HEERENFE—MRMD
ﬁr%bﬁ'ﬁ TR ZEZWMENB=Z+
B> &1, 110 000RG BR1H A {T(E ©
BRARMD ERNEEREETE
?ﬁﬁ%%k@ﬁ%&@s,sm,oooﬁ%ﬁﬁ
55 RODIBIE BB RM BN -2
“HE—B—HAKAMEHAZTA
1REH94,534,00088 815 » KR ZE
ANZEBENRRS 8 (F—4H) A&
HBEMEEE14,456,0008 KT
BhAR S o

2. BHRBREGHORATE— h—
2 (B3R 1512 B=15RE15) 3t
%O

EERE
ESRIETHASHERRRE

AR _OMEANB=Z+TH EEFRA
NBEETBTHRAERETATHAEAT
FEREEEIE (TERESKPEER
B (TEFRIBEEM) SEXVI) BAR
AR REEEF  EERE
BE RIS EGIEXVERET R E8D
R BRI S A B) K Bk 22 P B 2 Bk
B (BERESESNPERLABREKE
Yﬁf’ﬁ‘mﬁi’ﬁzﬁﬁﬂ’ﬁfg s RRAE) T
RIEFE S MG HRA HI2EFEE
SEENAR BT E N E A B
B WIREHFES EmHRY (TE
HRA ) MERC3FE EHmETAE
FETES R NEETH (MHEESF
Al BITHEARRB R AR
BXBEWMT .




(i) Long positions in the shares and

(i) RE2FERGRIBMARGHETE:

underlying shares of the Company:

% of

the total

Y% of issued share

% of Domestic capital

Number of HShares  Number of Shares in of the

Nature of H Shares in issue Domestic issue Company

Name of director interest Capacity held (Note 1) Shares held (Note 1) (Note 1)

RE &2

B H1THE RER BRIRSEE

BBl it ot ot

ESite Eatg af FrisHIR R E zH)  RERHA (Hz1) (1)

Mr. Long Jing (Note 2) Personal Beneficial Owner 480,000 0.0106 6,000,000 1242 0.1418
B (Wzk) A BREEA

Mr. Cong Rinan (Note 3) Personal Beneficial Owner 200,000 0.0044 2,000,000 414 0.0481
FHELE (F33) A BREEA

Mr. Wang Daoming (Note 4) Personal Beneficial Owner - - 500,000 1.04 0.0109
TEALE (W) A BREEA

Mr. Chen Lin Personal Beneficial Owner 196,000 0.0043 - - 0.0043
RitE A BREEA

Note: By s -

1. As at 30 June 2024, the number of
total issued shares of the Company was
4,570,632,324, comprising 4,522,332,324
H Shares and 48,300,000 Domestic Shares.

2. The interest disclosed represents (i) Mr.
Long’s personal interest in 480,000
H Shares; and (ii) 6,000,000 unlisted
physically settled incentive share options
granted pursuant to the Incentive Share
Scheme.

1. " ZE_@WmW&ENA=Z+

H &Z28B2#&17KRME
#MA4,570,632,324K 8
$54,522,332,324BRHE &
48,300,0008& RE % ©

PR EREE()RLER
480,00088HAZ BV A% 5
Re(iRIE BN R D st BB N
6,000,00013 JF LA BH X
W= 8K B B A R o
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3. The interest disclosed represents (i) Mr.
Cong’s personal interest in 200,000
H Shares; and (ii) 2,000,000 unlisted
physically settled incentive share options
granted pursuant to the Incentive Share
Scheme.

4. The relevant interests are unlisted physically
settled incentive share options granted
pursuant to the Incentive Share Scheme.

(if) Long positions in the shares and
underlying shares of the associated
corporations of the Company

3. FIREBDB(HELER
200,000 HAR FBIE A ;
Fe (i) 1R #5800 Bz 13 5t 81 9% B9
2,000,0008 JF LB UAEBH X
Wz BB FE R A o

4. EEREmARERERGSE
BB LB UEMRRZ A
EhRE AR #E o

(i) K22 B ARH:ER 2 B2 {7 R AR R
RIPHFE

% of
Amount of interest in
Capacity/ equity the
Nature interest associated
Name of director Name of associated corporation of interest held corporation
TR A E
s iz
BEfY HREER RS 5/ #iE R BaLE
Mr. Chen Lin (1) Weihai Weigao International Medical ~ Beneficial owner RMB 6.90%
Investment Holding Co., Ltd.(Note i) 1,100,800
TR ELE HERBERBEREERERAD BakEA N
(GED) 1,100,8007C
(2) Weigao Holding Company Limited Beneficial owner RMB 0.81%
(Note i) 9,760,000
BEEEERAR () BaEEA NG
9,760,0007T
Mr. Lu Jungiang Shandong Weigao Orthopaedic Beneficial Owner 400,000 0.10%
Device Company Limited A shares
(Note i)
Bkt LEESERMERHERAR BEnBEAA 400,0008%

AR (Fyatii)




Notes:

(i)  Weihai Weigao International Medical Investment
Holding Co., Ltd. ("Weihai Weigao
International”) holds 89.93% equity interest
in Weigao Holding Company Limited (“Weigao
Holding”), which is the controlling shareholder
of the Company holding 45.94% equity interest
in the Company.

(i) These underlying shares were incentive share
options granted to Mr. Lu Jungiang and were
vested pursuant to the share award scheme of
Shandong Weigao Orthopadeic Device Company
Limited, a subsidiary of the Company listed on
the Shanghai Stock Exchange.

Save as disclosed above, as at 30 June 2024,
none of the Directors and chief executive of the
Company had any interests or short position
in the shares and underlying shares of the
Company or any of its associated corporations
(within the meaning of the SFO) which (a) were
required to be notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO
(including the interests and short positions which
the Director is taken or deemed to have under
such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) were
required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.

M5k

() HEHSEEREERREZERERA
B(HEsHEaEE) SERsE
EERAA (THE%EE)) 89.93%
BE MESEBEAREAAT
45.94% R HERI A A B PERG PR ER ©

S EMBRAABTEHREEL
RIFWERAS B RABERA
5 (ARFRLEBERRM LD
ZWBAT) ZRBEME R E
Z BB -

(if)

PR EXFRIREEE S IS ZF ZIOE R
B=1+H BEEEREARAETE
THAERARB N E B EE
(EEREBEFRBPERG) KRN K
ARG T #E@RBEESF KRS
RBIEXVER BN & & A B K B 2 PR
P NE (BEREES RIS
HO BB ESREFNRAER
B mAXA) 5 H(b)REE 5 M
ERGIFEIS2FEELNZERIER
SR EmEkE ; HORBERES
RIZAR & 45 B) B Bk 52 P B9 88 i 50 3¢
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Substantial Shareholders FTERRE

As at 30 June 2024, so far as the Directors are W_ZE_MWEB=+H  StEEFT
aware, the following persons (other than the #1255 KA EKHIE3361EMmA
Directors and the chief executive of the Company) FEBZ B MR T AL (BE
or institutions have interests or short positions of &AAT EBTEH A BFRIN) S E
5% or more in the shares or underlying shares of #E 7 4s /2 B A% 15 3 48 B8 A% 19 5 % T LA
the Company as recorded in the register required £ Z#&HEIKA :

to be kept under section 336 of the SFO:

% of
Number of total issued
H Shares share
held capital
Name of shareholder Nature of interest (Note 2) (Note 1)
HERTRE
FrisHER B BEERt
BELE ERnE (Hfi2) (H)
Mr. Chen Xueli Interest of controlled corporation 2,099,755,676 (L) 45.94
REFELE RELEER
Weihai Weigao International Interest of controlled corporation 2,099,755,676 (L) 45.94
BBE SRR RELEER
Weigao Holding Beneficial owner 2,099,755,676 (L) 45.94
BEER BaEEA
Notes: MI5E -

1. As at 30 June 2024, the number of total issued 1. R_ZE_WM&EXB=+H'&Q T

shares of the Company was 4,570,632,324, BEITRMNEER4,570,632,324
comprising 4,522,332,324 H Shares and B% > 81454,522,332,324RHR K
48,300,000 Domestic Shares. 48,300,000 RE % ©

2. The Company is owned as to 45.94% by 2. ZAAGHE=SEEIFH45.94%#

Weigao Holding, which is 89.83% owned by w0 ML S 5 B R B S B PR
Weihai Weigao International. Weihai Weigao H89.83% @ © B8 Bl = B B &
International is 50.80% owned by Mr. Chen BRI EFAS0.80% 1w o AL
Xueli. Accordingly, Mr. Chen Xueli and Weihai RIRB S R ARG KRG EXVED > R
Weigao International are deemed to be F 5t A e 8 B = B R A AR 7 B
interested in the shares of the Company held by BEEMPFAABRG PHESR R
Weigao Holding for the purpose of Part XV of o

the SFO.
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Save as disclosed above, as at 30 June 2024, no
other persons (other than the Directors and chief
executives of the Company) had any interests
or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS

During the Period, the combined value of the
Group's contracts with its five largest suppliers,
which were not of a capital nature, was less
than 30 per cent of the total value of supplies
purchased. The Group’s five largest customers
combined contributed less than 30 per cent of its
total revenue and other income during the Period.

During the Period, none of the Directors, their
associates or any shareholders (which to the
knowledge of the Director owned more than
5% of the Company’s issued share capital) has
a beneficial interest in the Group's five largest
customers or suppliers.

CORPORATE GOVERNANCE

The Board is committed to high standards of
corporate governance and recognises that good
governance is vital for the long-term success
and sustainability of the Group's businesses. The
Company has adopted the code provisions as
set out in the Corporate Governance Code (the
“Code") contained in Appendix C1 to the Listing
Rules. For the six months ended 30 June 2024,
the Company has complied with all the code
provisions as set out in the Code.

bR EXPTIREEE SN IR 2T MR
B=1+H #EEMAL ESFKkER
BIEZTHABRIN) REQBR
PEAERROTEAREBEIZSF KIS
1R BIEE3361RMAEFE ZE LM
BRRVIEI R KA ©
FERRRLES

FHBR AEREHEL AHEFN
GHBE FBREXRMEESE) GATXR
BHHERBEDN30% FEER
AREFGHEERHBARA REM
W A ER D FR30% ©

KEEAN > FABEF HBMBAR
BEEMAEBEARTIBEETRA
S5%ULENERRRBENRAERR
REFPHHEBFTIHEE D B

TtEER

EETNNHBSKENDEE S
TFREREFNEAHAERERNE
BERIIRAFEEREAMBEBE AL
BEHMEMRANSECOIR(LESE
ASTA) (TsRBL) PREEY ST RIME S ©
BE_Z_MOFB=+HL1LXE
B ARE—BETFTRMENME
SPAESZ
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix
C3 of the Listing Rules as the standard for
securities transactions by Directors. The Company
had made specific enquiry of all Directors whether
they have complied with the required standard
set out in the Model Code during the six months
ended 30 June 2024 and all Directors confirmed
that they have complied with the Model Code
during the six months ended 30 June 2024.

AUDIT COMMITTEE

The audit committee of the Company currently
comprises four independent non-executive
Directors, being Mr. Li Guohui (chairman of
the audit committee), Mrs. Meng Hong, Mr.
Li Qiang and Mr. Sun Heng; and one non-
executive Director, being Mr. Tang Zhengpeng.
The audit committee has reviewed the unaudited
consolidated financial statement of the Company
for the six months ended 30 June 2024 and
considered that the relevant financial statements
have been prepared in compliance with the
applicable accounting principles and requirements
of the Stock Exchange and other laws, and
adequate disclosures have been made.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s listed securities during the Period.
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ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

At no time during the Period was the Company,
its ultimate holding company or any subsidiaries
of its ultimate holding company, a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

EVENTS AFTER THE REPORTING PERIOD
There have been no significant events occurring
after the end of the reporting period and up to
the date of this announcement.

By Order of the Board

Shandong Weigao Group Medical
Polymer Company Limited

Long Jing

Chairman

28 August 2024
Weihai, Shandong, the PRC

As at the date of this report, the Board comprises:

. Long Jing (Executive Director)
. Cong Rinan (Executive Director)
. Lu Jungiang (Executive Director)
Mr. Wang Daoming (Executive Director)
Mr. Tang Zhengpeng (Non-executive Director)
. Chen Lin (Non-executive Director)
. Yan Xia (Non-executive Director)
Mr. Li Guohui
(Independent Non-executive Director)
Mrs. Meng Hong
(Independent Non-executive Director)
Mr. Li Qiang (Independent Non-executive Director)
Mr. Sun Heng
(Independent Non-executive Director)
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